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State vs. Local vs. Federal



Nominal vs. Real Spending



Trends in Construction Cost Growth and 
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Motor Fuel Tax Legislation 2013 Through 2017
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Trend 1: Motor Fuel Tax Indexing
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Trend 2: Electric Vehicle Fees
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Trend 3: Non Fuel Tax Approaches

2015 2016 2017
Connecticut – Authorized $2.8 billion in bonding Indiana – Budget Reserve Transfers & Local Wheel Tax Idaho – Authorized highway transportation GARVEE 

bonds

Delaware – Increased various transportation fees and 
taxes

Maine – Authorized up to $100 million in bonds for 
transportation

Minnesota – Authorizes $940 million in highway 
bonds, $300 million in general fund transfers to 
transportation and reallocates various tax revenues 
for use on transportation. Establishes a $75 fee on 
electric vehicles. 

Georgia – Hotel tax and local option taxes for 
transportation

New Hampshire – Adopted a 10 year transportation 
improvement plan and authorized GARVEE bonds

Utah – Authorized $1 billion in general obligation 
bonds for transportation over the next four years

Massachusetts – Authorized $200 million in bonding Rhode Island – Established commercial vehicle only 
tolls & authorized GARVEE bonds

West Virginia – Authorized $500 million in grant 
anticipation notes for transportation

North Dakota – Dedicated oil & gas revenues to 
transportation

South Carolina – Moved $200 million in various 
transportation fees from GF to TTF. Restructured State 
Infrastructure Bank, allowing up to $2.2 billion in 
bonds.

Wyoming – Increased vehicle registration fees,
commercial vehicle fees and other transportation 
fees. Cut general fund transfers to transportation by 
approximately the same amount.

Texas – Dedicated oil & gas severance taxes to 
transportation

Washington – Authorized the issuance of bonds for 
transportation payable with excise tax revenues from 
2015 fuel tax increase



2017 Motor Fuel Tax Legislation

Gas Tax Increase 
(Diesel)

Indexing
Provisions

Registration Fee 
Increases

Establishes Electric 
Vehicle Fee

Estimated Revenue 
Increase

Other

California SB 1
12 CPG

(20 CPG)
Yes, indexed to 

inflation

Creates Transportation 
Improvement Fee 

ranging from $25 to 
$175 based on vehicle 

value

New $100 fee, 
indexed to inflation

$52.4 billion over ten 
years

Eliminates “Gas Tax Swap”; Stops 
diversions of $706 million to the 

General Fund from Transportation 
Fund

Indiana HB 1002 10 CPG

Indexed to 
inflation but 

limited to 1 CPG 
annual increase

$15 new improvement 
fee

New annual $150 fee
for EVs and $50 for 

hybrids
$1.2 billion annually

Establishes framework for tolling 
highways; Increases tax on aviation and 

alternative fuels; adjusts distribution 
formulas

Montana HB 473
6 CPG over 6 years

(2 CPG over 6 years)
X X X $27 million + annually

Allows state to meet federal match; 
Adjusts distribution formulas

South Carolina HB 
3516

12 CPG over 6 years
X

$16 increase to biennial 
fees and $250 first time 

registration fee

New $120 fee for EVs 
and $60 for hybrids 

(both biennial)

$181 million in FY 17-
18 growing to $727 
million by FY 23-24

Establishes a road use fee for 
commercial motor vehicles; Increases 

driver license fees; Requires 
Transportation Asset Management 

Plan; Makes various tax reforms

Tennessee HB 534
6 CPG over 3 years

(10 CPG over 3 years)
X $5 increase

New $100 fee for EVs 
and increased tax 

rates on alternative 
fuels

$350 million annually
Makes various income and sales tax 

reforms

Utah SB 276 Neutral

Accelerated
indexing 

provisions from 
2015 legislation

X X N/A
No immediate increase but will lead to 
an effective increase if fuel prices rise.

* The New Mexico Legislature passed legislation to increased motor fuel taxes in both the 2017 regular session and 2017 special session. The Governor vetoed both bills.



NCSL’s Transportation Funding Deep Dive

http://www.ncsl.org/bookstore/state-legislatures-magazine/deep-dive-transportation-funding.aspx

What’s New

Gas Tax 
Legislation

Transportation 
Funding 
Options

Transportation 
Funding by the 

Numbers

National 
Overview



California
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CA’s SB 1 Highlights















Tax/ Fee Type Timeline Increase

Gasoline Excise Tax – Road Maintenance & Rehabilitation Account and Remaining funds for SHOPP 

and Local Streets and Roads 
November 1, 2017 18 cents to 30 cents

Diesel Excise Tax – Trade Corridor and Road Maintenance & Rehabilitation Account November 1, 2017 16 cents to 36 cents

Diesel Sales Tax – State Transit Assistance, Intercity and Commuter Rail, Transit and Intercity Rail 

Capital Program, and Local Streets and Roads (effective July 2020)
November 1, 2017 9% to 13%

Transportation Improvement Fee – Road Maintenance & Rehabilitation Account, Public 

Transportation Account, State Highway Account
January 1, 2018

$25 to $175

(60% will pay $50 or less)

Gasoline Price-Based Excise Tax – State Highway Account and Local Streets and Road July 1, 2019 17.3 cent reset + CPI

Zero Emission Vehicle Fee – Road Maintenance & Rehabilitation Account July 1, 2020 Fee on model 2020

10-Year Revenue Timeline



10-Year Revenue Forecast

Gasoline 
Excise Tax 

Diesel 
Excise Tax  Diesel Sales 

Tax  

Transportation 
Improvement 

Fee 

ZEV Fee 
(CPI)  

Loan 
Repayment  

Caltrans 
Efficiencies  

10-Year Total - $54 billion

$ in millions

Gasoline Excise Tax $24,823

Diesel Excise Tax $7,086

Diesel Sales Tax $3,533

Transportation Improvement Fee $16,716

ZEV Fee $191

Loan Repayment $706

Caltrans Efficiencies $1,000



10-Year Allocation per Program

SHOPP $14,894

Bridge and Culverts  4,000

Trade Corridor Enhancement  3,059

Congested Corridor  2,500

Parks  823

Agriculture 258

STIP (State share)  331

Freeway Service Program 250

RMRA- Administration 38

Transportation Workforce Training 50

UC/CSU Transportation Research 70

State Total $26,273

Local Streets and Roads $14,833

State Transit Assistance 4,255

Transit & Intercity Rail Capital Program         2,970

Local Partnership   2,000

Active Transportation  1,000

STIP (Local Share)  993

Commuter Rail & Intercity Rail  442

Local Planning Grants  250

RMRA - Administration  38

Local  Total $26,782

State Local
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2017 TN IMPROVE Act - Highlights

FY’20

1% reduction on food ($126.6M)

Franchise & excise tax – manufacturing ($119.7M)

Hall tax (income tax) ($114.7M)

Gasoline – 6 cent increase $129.1M

Diesel – 10 cent increase $79.1M

Vehicle registration increase $34.7M

New electric vehicle fee $0.3M

CNG, LP – 8 cent increase $0.9M

Net Impact ($116.9M)



2017 TN IMPROVE Act - Highlights













All projects complete, under construction, or under contract by 2030



Indiana
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Funding Indiana’s Infrastructure 
for the Next Generation











Past Achievements











State and Local Funding Needs







Questions and Answers
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Discussion
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http://scofa.transportation.org/Documents/State Transportation Funding Proposals.pdf
http://scofa.transportation.org/Pages/State-Transportation-Funding-Successes-and-Proposals.aspx
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